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EX PARTE CONTACT

Pursuant to 47 CFR § 1.1206(a), we hereby SUbmit an ex parte
presentation on behalf of the American Public Communications
Council ("APCC") in the above-referenced docket.

The following information supplements the material submitted
by APCC in its comments, and responds to material submitted by
U S West in its reply comments, concerning the growth patterns in
the payphone market and the impact that the introduction of
competitive payphones has had on the availability of payphones and
the growth in the number of payphones.

According to U S West, pre-competition growth in payphones in
U S West territory averaged 2% per year, and the post-competition
growth rate has remained at 2% per year. Reply Comments of U S
West at 11. Historical FCC data and more recent data developed by
APCC show that these estimates by U S West for its own territory
are inconsistent with statistical information on payphone growth
in the United States generally.

According to the FCC's statistics of COmmon Carriers, between
1969 and 1982 the number of payphones increased from 1,514,000 to
1,787,000, an annual growth rate of approximately ~, not 2%.

After 1982, there are discontinuities in the FCC statistics,
due to the AT&T divestiture and subsequent changes in the FCC's
guidelines for reporting local exchange carrier ("LEC") payphone
data. Therefore, the FCC's payphone statistics from 1984 on are
not comparable to the statistics gathered prior to 1982. There is
an additional discontinuity between 1987 and 1988, reflecting
another apparent change in FCC reporting methodology. Thus, the
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FCC data for payphones between 1982 and 1987 have limited utility
for purposes of evaluating growth trends.

However, FCC statistical data for the years 1988 to 1991, a
period when the reporting parameters appear to have been relatively
constant, indicate an annual growth rate of about 1.5% in LEC
payphones alone -- a somewhat higher growth rate for LEC payphones
alone than during the pre-divestiture period. This suggests that
competition has not caused any net displacement of LEC payphones,
and has actually stimulated a LEC competitive response that has
even increased somewhat the rate of growth of the LECs' own
installed base of payphones.

Even more significant is data developed by APCC showing a
dramatic increase in the rate of growth of the overall (LEC and
non-LEC) payphone market as a result of the introduction of
competition. The payphone statistics discussed above do not
include any independently owned payphones. Since the introduction
of payphone competition in 1984, the number of independent public
payphones (tlIPPslt) has increased from zero to more than 300,000 in
1992. Y Most of this growth took place in the period 1985-90. We
believe that the growth in independent payphones has flattened in
recent years, in part due to the explosion in dial-around calling,
which has SUbstantially reduced the economic prospects of the IPP
industry.

For the period 1985 to 1990, APCC has developed data on the
rate of growth in the number of installed payphones for the
payphone market as a whole. APCC's estimate is based on a survey
of state public utility commissions conducted by the NATA/APCC
marketing department. The survey requested state commissions to
provide data on the number of Bell and independently owned
payphones in their states in each year from the inception of
payphone competition. Based on responses received from 15 utility
commissions representing a diversity of large and small states from
different regions (and representing a collective base of more than
700,000 reported payphones for 1990), APCC has been able to

YThis number is based in part on information gained from local
exchange carrier-supplied lists of independent pUblic payphones
submitted as part of the implementation of the dial-around
compensation program ordered in CC Dkt. No. 91-35. The new data
indicate that the total number of independent pUblic payphones is
considerably higher than previously believed.
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estimate the average rate of growth for the payphone market as a
whole during the 1985-90 period.

using a conservative methodology, APCC calculated an avera~

annual growth rate of 3% for the payphone market as a whole.
Using a less conservative methodology that allowed the inclusion
of data from more states, the average CAGR for the payphone market
was estimated at 5%.~

On the basis of these statistics, we conclude that the growth
rate in the number of payphones in the industry as a whole has
increased substantially as a result of the introduction of payphone
competition. Compared with a growth rate of about 1.3% in the pre
competition period (1969 to 1982), the growth rate for the
competitive period has leapt to 3-5% annually. This indicates a
clear stimulative effect on the availability of payphones to the
general public.

Sincerely,

mdl ;JIM
Robert F. Aldrich
Attorney for the American Public
Communications Council

Enclosure
RFA:pwr
C:\DATA\WPFILES\ALDRICH\APCC\CATON.LTR

YThis method compared the number of payphones reported for
1990 (372,511) with the number of payphones reported for 1985
(318,871) for seven states for which complete data were available
for 1985 through 1990.

VThis method utilized data from 15 states, including states
for which incomplete data from 15 states, including states for
which incomplete data were submitted for the period 1985-90.
Growth rates for Bell and non-Bell payphones were computed for each
state and were averaged based on each state's share of the 1990
total and based on the relative 1990 market shares for Bell and
independent payphones.



LEC PAYPHONE STATISTICS
FROM THE FCC'S STATISTICS

OF COMMON CARRIERS

1969 1,514,000
1970 1,507,000
1971 1,518,000
1972 1,548,000
1973 1,537,000
1974 1,564,000
1975 1,514,000
1976 1,572,000
1977 1,611,000
1978 1,653,000
1979 1,694,000
1980 1,742,000
1981 1,715,000
1982 1,787,000
1983 ?

* * *
1984 1,618,000
1985 1,606,000
1986 1,607,000
1987 1,629,000

* * *
1988 1,605,000
1989 1,623,000
1990 1,694,000
1991 1,680,000

NOTE: Discontinuities in reporting methodologies between the
period 1969-82 and 1984-87, and between the periods 1984-87 and
1988-91, make it impossible to compare the total number of
payphones across these periods.
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